r\FqIIbrook Regional

‘.J.U HEALTH DISTRICT

AGENDA

FINANCE COMMITTEE MEETING

Wednesday, June 4, 2025, at 10:00 am
138 S. Brandon Road, Fallbrook, CA 92028

1st floor Conference room
*All meetings are hybrid unless otherwise noted

In accordance with California Government Code Section 54953 teleconferencing will be used for this meeting. Members
of the public will be able to participate by webinar by using the following link:
https://usO2web.zoom.us/j/875871016232pwd=YrbplaCkpG5gmCSnswlZuS5CNOeYSeA.1

Meeting ID: 875 8710 1623 Passcode: 001654. Participants will need to download the Zoom app onto their mobile device.
Members of the public will also be able to participate by telephone using the following dial in information: Dial
#1.669.900.6833 Meeting ID: 875 8710 1623 Passcode: 001654

Finance Committee Members- Treasurer/Chair Howard Salmon & Director Sally DeVito
1. Call to Order/Roll Call

2. Public Comments - Announcement

Members of the public may address the Board regarding any item listed on the Agenda at the fime the item is being considered. Members of the public
attending in-person need to fill-out a “Request to Speak” card and those attending by webinar need to raise their hand at this time and identify the
Agenda item they would like to speak on. The Board has a policy limiting any speaker to not more than five minutes.

3. Review of Financial Statements for April 2025

Report 1 — Balance Sheet of April 2025

Report 2 — Income Statement for the Month Ended April 2025 & FY to Date
Report 3 — Profit & Loss Actual vs YTD Budget — April 2025

Report 4 — Local Agency Investment Fund (LAIF) Statement April 2025
Report 5 — CalTrust Statement — April 2025

Report 6 — California CLASS Statement- April 2025

FRHD Compliance Report

Report 7 - Check Detail Report as of April 2025

Report 8 — VISA Credit Card Statements— April 2025

Report 9 — Community Development Disbursement as of April 2025

4. Discussion Possible Action Iltems-
a. FY 24/25 Audit Engagement Letter

5. Board Member Comments and Future Agenda ltem-

Next Finance Committee Meeting Wednesday, July 2, 2024, at 10:00 am.



6. Adjournment-

| certify that on May 30, 2025, | posted a copy of the foregoing agenda near the regular meeting place of the Board of
Directors of Fallbrook Regional Health District, said time being at least 24 hours in advance of the meeting. The American
with Disabilities Act provides that no qualified individual with a disability shall be excluded from participation in or denied
the benefits of District business. If you need assistance to participate in this meeting, please contact the Board Clerk at

the District office 24 hours prior to the meeting on 760-731-9187.

Stngeucl S Willrrrs

Exec&‘rive Assistant/Board Clerk
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Business Overview

Fallbrook Regional Health District (FRHD) is a government entity under California Local Health

Care District Law. The District serves residents of the Bonsall, De Luz, Fallbrook, and Rainbow areas of
northern San Diego County. FRHD focuses its efforts on providing community health and wellbeing
services through programming at the Community Health and Wellness Center, grant funding to
nonprofit community organizations, and collaborative partnerships. FRHD has invested in direct
care services to address illnesses related to lifestyle and empower self-advocacy in pursuit of

available resources.
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Treasurer's Report — April 2025

Report 1 Summary

Balance Sheet Summary:

The balance sheet comparison for Fallbrook Regional Health District as of April 30, 2025, presents a detailed
summary of financial position, including assets, liabilities, and equity. Total assets were reported at
$13,520,305.80, a slight increase from the previous month. Current assets included bank balances totaling
$1,612,295.60 and other receivables, while fixed assets such as construction in progress and property
holdings remained consistent. Investment holdings under other assets showed minor increases. Total
liabilities amounted to $112,416.97, reflecting changes in accounts payable, payroll obligations, and a small
credit card balance. Total equity stood at $13,407,888.83, inclusive of unrestricted funds and current net
income.

Report 2 Summary

Profit & Loss Summary:

The Profit and Loss report for Fallbrook Regional Health District through April 2025 outlines both monthly and
fiscal year-to-date financial activity. For April, total income was $138,585.38, contributing to a year-to-date
total of $2,614,743.85. Expenses for the month amounted to $138,276.62, while year-to-date expenses
reached $1,959,044.79. These expenses covered categories such as community health contracts, payroll,
office operations, legal and accounting services, and utilities. Additional revenue sources, including interest,
grants, and unrealized gains, brought total other income to $449,989.71 year-to-date. After accounting for
depreciation and other adjustments, the net income was $56,462.23 for April and $1,714,223.13 for the fiscal
year to date.

Report 3 Summary

Budget vs. Actuals: Admin Report Administrative Class

The Budget vs. Actuals report for Fallorook Regional Health District’s administrative operations from July
2024 through April 2025 compares actual financial performance to the approved budget. Total income was
$2,612,198.85, exceeding the budget $2,382,668.70. Total expenses amounted to $1,455,710.03, slightly over
the budget of $1,400,131.83. Expense categories include community health contracts, payroll, office
operations, legal and accounting services, and utilities, with several line items both under and over budget.
Other income sources, such as grants, interest, and unrealized gains, added $449,989.71 to total revenue.
After accounting for other expenses including community development disbursements and depreciation, the
final net income was $2,255,047.89, which surpassed the budgeted net income of $1,101,071.12.

Budget vs. Actuals: Wellness Center Report Wellness Center Class

The Budget vs. Actuals report for Fallborook Regional Health District’s Wellness Center from July 2024 through
April 2025 outlines income, expenses, and net performance against the fiscal budget. Total income was
$2,545.00, significantly below the budgeted $6,000.00. Actual expenses amounted to $503,334.76, which was
under the projected budget of $662,953.94. Key expense areas included payroll, office operations, health
services, utilities, and support services. Payroll costs closely matched budget projections, while several other
categories, such as health services, events, and legal fees, came in under budget. After including $40,035.00
in depreciation expense, the net income stood at -$540,824.76, which was more favorable than the budgeted
net loss of -$656,953.94.



Report 9 Summary:

The Community Development Disbursements report for Fallbrook Regional Health District from
July 2024 through April 2025 details project-related expenditures totaling $750,007.06.
Administrative disbursements amounted to $20,835.00 and were associated with improvements
onlS. Brandon Road, including painting, engineering, and title services. The remaining $729,172.06
was allocated to the Wellness Center for enhancements at the E. Mission Road site. This included
design, planning, engineering, construction services, and equipment


Marni Smith
Cross-Out


COMPLIANCE REPORT SUMMARY

This summary covers several financial reports from Fallbrook Regional Health District, spanning July to April 2025. It
provides a detailed view of assets, liabilities, income, expenses, and budget performance.

The Fallbrook Regional Health District continues to balance its operations effectively, controlling costs and

relying on tax revenue and investments. The district's financial health remains stable, with significant

support allocated to community health programs and services. Despite some operational losses, the

district ends the reporting period with a positive net income, largely driven by strong investment returns.

The district operates under conservative financial management, with expenses consistently under budget.

Payroll remains the largest expense category, followed by community health contracts and services.

Investment income and unrealized gains on investments helped offset operating losses.

LOCAL AGENCY

Through the Pooled Money Investment Account (PMIA), the State Treasurer invests taxpayers’ money to manage the
State’s cash flow and strengthen the financial security of local governmental entities. PMIA policy sets as primary
investment objectives safety, liquidity, and yield.

The District’s month-end balance was $828,724.12. This represents 10.177% of the District’s portfolio. The Average
Monthly Effective Yield was 4.281%. The District reported $10,729.61 in quarterly earnings.

CalTRUST

The CalTRUST Board works closely with the investment manager, State Street Global Advisors, to ensure that public
dollars are managed securely and efficiently and are in full compliance with California Law. The primary objective is to
safeguard the preservation of principal.

The district is invested in two CalTRUST Funds: Medium Term Fund and Liquidity Fund. The District’s closing Net Asset
Value was $6,219,113.33. This represents 76.374% of the District’s investment portfolio.

The District earned $21,131.56 in dividend income and reported $25,836.46 in unrealized gains. The One Year Yield on
the Medium-Term Fund was 4.25% and the One Year Yield on the Liquidity Fund was 5.07%.

California CLASS

The California Cooperative Liquid Assets Securities System (California CLASS) is a pooled investment option that
invests in high-quality, short-to-medium-term securities that prioritizes principal preservation. The California CLASS
management has appointed Public Trust Advisors, LLC to serve as the Investment Advisor and Administrator. The
District’s month-end balance was $1,095,093.06. This represents 13.449% of the District’s investment portfolio.

The District reported $3,940.26 in earnings. The 30-day yield was 4.3934%.
The investments of the District are in compliance with the District’s 2024-2025 Investment Policy. The balances

in the District’s investment accounts give the District the ability to meet its expenditure requirements for the next
twelve (12) months.
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Fallbrook Regional Health District

Report #1 - Balance Sheet Comparison
As of April 30, 2025

TOTAL
AS OF APR 30, 2025 AS OF MAR 31, 2025 (PP) % CHANGE
ASSETS
Current Assets
Bank Accounts
Banc of California - Checking 1,419,481.51 723,458.25 96.21 %
Five Star Bank Account 192,814.09 192,814.09 0.00 %
Petty Cash 0.00 0.00
Total Bank Accounts $1,612,295.60 $916,272.34 75.96 %
Other Current Assets
Interest Receivable - LAIF 0.00 0.00
Loan Receivable - FRHD Foundation 24,670.00 24,420.00 1.02 %
Prepaid Expenses 0.00 0.00
Prepaid Insurance 6,099.01 9,148.53 (33.33 %)
Reimbursement Receivable - CDD (957.01) (957.01) 0.00 %
Tax Apportionment Receivable 137,905.38 836,641.65 (83.52 %)
Total Other Current Assets $167,717.38 $869,253.17 (80.71 %)
Total Current Assets $1,780,012.98 $1,785,525.51 (0.31 %)
Fixed Assets
Accumulated Depreciation - All Buildings (349,281.40) (344,688.40) (1.33 %)
Construction in Progress 442 ,206.52 442 206.52 0.00 %
E. Mission Road 1,441,539.86 1,441,539.86 0.00 %
E. Mission Road - Improvements 1,144,818.64 1,144,818.64 0.00 %
E. Mission Road - Land 360,629.00 360,629.00 0.00 %
Total E. Mission Road 2,946,987.50 2,946,987.50 0.00 %
Equipment 85,471.17 85,471.17 0.00 %
Equipment - Depreciation (73,452.24) (72,560.82) (1.23 %)
S. Brandon Road 161,578.00 161,578.00 0.00 %
S. Brandon Road - Improvements 254,190.76 254,190.76 0.00 %
S. Brandon Road - Land 129,662.00 129,662.00 0.00 %
Total S. Brandon Road 545,430.76 545,430.76 0.00 %
Total Fixed Assets $3,597,362.31 $3,602,846.73 (0.15 %)
Other Assets
California Class 1,095,093.06 1,091,152.80 0.36 %
CalTrust - Liquidity Fund 1,075,917.82 1,072,029.39 0.36 %
CalTrust - Medium Term Fund 5,143,195.51 5,100,115.92 0.84 %
LAIF 828,724.12 817,994.51 1.31 %
Note Receivable - East Alvarado Street 0.00 0.00
Total Other Assets $8,142,930.51 $8,081,292.62 0.76 %
TOTAL ASSETS $13,520,305.80 $13,469,664.86 0.38 %




Fallbrook Regional Health District

Report #1 - Balance Sheet Comparison
As of April 30, 2025

TOTAL
AS OF APR 30, 2025 AS OF MAR 31, 2025 (PP) % CHANGE
LIABILITIES AND EQUITY
Liabilities
Current Liabilities
Accounts Payable
Accounts Payable (A/P) 19,733.79 28,953.25 (31.84 %)
Total Accounts Payable $19,733.79 $28,953.25 (31.84 %)
Credit Cards
Five Star Bank - CC 185.66 0.00
Umpqua Bank - Credit Card 0.00 0.00
Total Credit Cards $185.66 $0.00 0.00%
Other Current Liabilities
Payroll - Tax Payable 10,274.06 9,511.44 8.02 %
Payroll - Vacation & Sick Payable 50,964.10 50,964.10 0.00 %
Payroll - Wages Payable 25,756.55 23,307.06 10.51 %
Refundable Deposits - Rental Security 480.00 480.00 0.00 %
Simple IRA Plan - Payable 5,022.81 5,022.41 0.01 %
Total Other Current Liabilities $92,497.52 $89,285.01 3.60 %
Total Current Liabilities $112,416.97 $118,238.26 (4.92 %)
Total Liabilities $112,416.97 $118,238.26 (4.92 %)
Equity
Community Development Disbursement 8,821,943.70 8,821,943.70 0.00 %
Opening balance equity 0.00 0.00
Retained Earnings 0.00 0.00
Unrestricted Operations Fund 2,871,722.00 2,871,722.00 0.00 %
Net Income 1,714,223.13 1,657,760.90 3.41 %
Total Equity $13,407,888.83 $13,351,426.60 0.42%
TOTAL LIABILITIES AND EQUITY $13,520,305.80 $13,469,664.86 0.38 %




Fallbrook Regional Health District
Report #2 - Profit and Loss & Fiscal YTD

April 2025
TOTAL
APR 2025 JUL 2024 - APR 2025 (YTD)
Income
Property Tax Revenue 137,905.38 2,605,978.85
Rental Income 680.00 7,990.00
Wellness Center Income - Event/Space Rental 775.00
Total Income $138,585.38 $2,614,743.85
GROSS PROFIT $138,585.38 $2,614,743.85
Expenses
Advertising & Promotions 613.24 9,942.44
Ask My Accountant 0.00
Auto Expenses 330.47 2,166.41
Community Health Contracts
Bonsall/Fallbrook Little League 5,000.00
Boys & Girls Club No County - Fitness Grant 5,000.00
Boys & Girls Club of North County 52,077.17
Boys Warriors Soccer Booster, Inc. 5,000.00
D'Vine Path 38,250.00
Fallbrook Band Boosters 5,000.00
Fallbrook Food Pantry 63,750.00
Fallbrook Senior Citizens 37,500.00
Foundation for Senior Care 74,587.50
NC Fire JPA (Ambulance) 200,000.00
Palomar Family Counseling 36,621.00
Reins Therapeutic Horsemanship Program 18,750.00
San Diego Children’s Discovery Museum 15,000.00
Vista Community Clinic 30,000.00
Voices for Children 11,250.00
Total Community Health Contracts 597,785.67
District Direct Care Services
District Sponsored Events 280.29 8,841.86
Health Services & Clinics 12,605.15 130,763.22
Total District Direct Care Services 12,885.44 139,605.08
Dues & Subscriptions 309.00 19,809.15
Education & Conferences 4,408.76 44.411.17
Equipment Lease 1,669.84 16,305.17
General Insurance 2,668.36 26,683.60
IT Services 600.00 6,000.00
Legal & Accounting services
Accounting 3,500.00 35,000.00
Independent Audit 18,500.00
Legal 5,500.00 15,984.50
Total Legal & Accounting services 9,000.00 69,484.50
Medical Records Expense 3,102.33 39,014.93
Meeting Expenses 195.97 3,641.18



TOTAL

APR 2025 JUL 2024 - APR 2025 (YTD)
Office Expenses
General Office Expenses 325.71 11,871.34
Maintenance & Repairs 5,774.19 63,806.12
Office Equipment & Fixtures 2,100.00 5,127.75
Office Supplies 780.77 8,970.37
Postage & Shipping 29.04 1,044.95
Software & Website 2,882.80 24,567.29
Total Office Expenses 11,892.51 115,387.82
Payroll Expenses
Board Stipends 3,307.50 18,410.75
Employee Benefits 9,820.53 87,015.50
Payroll Processing Fees 375.04 3,601.46
Payroll Taxes 5,322.39 51,522.60
Salaries 65,884.55 631,385.88
Simple IRA Match 1,750.17 16,646.58
Vacation & Sick Leave 10,756.49
Workers Compensation (263.34) 2,770.60
Total Payroll Expenses 86,196.84 822,109.86
Property Management Fees 825.00
Utilities
Cell Phones 350.00 3,820.34
General Utilities 3,188.86 29,259.69
Internet/Telephone 865.00 12,792.78
Total Utilities 4,403.86 45,872.81
Total Expenses $138,276.62 $1,959,044.79
NET OPERATING INCOME $308.76 $655,699.06
Other Income
Credit Card Rebate 401.63
Grants - Other Income 52,699.89
Interest/Dividend Income 35,801.43 299,546.04
Other Income 1,080.90
Unrealized Gain/Loss - LAIF 4,987.03
Unrealized Gain/Loss CalTrust - Medium Term 25,836.46 91,274.22
Total Other Income $61,637.89 $449,989.71
Other Expenses
Community Development Disbursements Expense (663,378.56)
Depreciation Expense
Depreciation Expense - Brandon Road 1,480.92 14,809.20
Depreciation Expense - Mission Road 4,003.50 40,035.00
Total Depreciation Expense 5,484.42 54,844.20
Total Other Expenses $5,484.42 $ (608,534.36)
NET OTHER INCOME $56,153.47 $1,058,524.07

NET INCOME

$56,462.23

$1,714,223.13




Fallbrook Regional Health District

Report #3 - Budget vs. Actuals: FY 24-25 - Administration
July 2024 - April 2025

Administrative

Income
Property Tax Revenue
Rental Income

Wellness Center Income - Event/Space Rental

Total Income

Gross Profit
Expenses

Advertising & Promotions

Ask My Accountant

Auto Expenses

Community Health Contracts
Bonsall/Fallbrook Little League
Boys & Girls Club No County - Fitness Grant
Boys & Girls Club of North County
Boys Warriors Soccer Booster, Inc.
D'Vine Path
Fallbrook Band Boosters
Fallbrook Food Pantry
Fallbrook Senior Citizens
Foundation for Senior Care
NC Fire JPA (Ambulance)
Palomar Family Counseling
Reins Therapeutic Horsemanship Program
San Diego Children's Discovery Museum
Vista Community Clinic

Voices for Children

Total Community Health Contracts $

District Direct Care Services
District Sponsored Events

Health Services & Clinics

Total District Direct Care Services $

Dues & Subscriptions

Education & Conferences

Equipment Lease

General Election

General Insurance

IT Services

Legal & Accounting services
Accounting

Independent Audit

Actual Budget over Budget % of Budget
2,605,978.85 2,373,078.70 232,900.15 109.81%
6,120.00 9,590.00 (3,470.00) 63.82%
100.00 100.00
2,612,198.85 2,382,668.70 229,530.15 109.63%
2,612,198.85 2,382,668.70 229,530.15 109.63%
4,688.36 2,350.00 2,338.36 199.50%
0.00 0.00
1,284.49 1,070.14 214.35 120.03%
0.00
5,000.00 5,000.00 0.00 100.00%
5,000.00 5,000.00 0.00 100.00%
52,077.17 52,077.17 0.00 100.00%
5,000.00 5,000.00 0.00 100.00%
38,250.00 38,250.00 0.00 100.00%
5,000.00 5,000.00 0.00 100.00%
63,750.00 63,750.00 0.00 100.00%
37,500.00 37,500.00 0.00 100.00%
74,587.50 74,587.50 0.00 100.00%
200,000.00 200,000.00 0.00 100.00%
36,621.00 36,621.00 0.00 100.00%
18,750.00 18,750.00 0.00 100.00%
15,000.00 15,000.00 0.00 100.00%
30,000.00 30,000.00 0.00 100.00%
11,250.00 11,250.00 0.00 100.00%
597,785.67 $ 597,785.67 $ - 100.00%
0.00
7,881.55 2,000.00 5,881.55 394.08%
50,594.94 50,594.94
58,476.49 $ 2,000.00 $ 56,476.49 2923.82%
19,349.62 25,943.89 (6,594.27) 74.58%
28,882.56 18,174.95 10,707.61 158.91%
8,268.56 8,300.00 (31.44) 99.62%
0.00 0.00
13,341.80 15,310.00 (1,968.20) 87.14%
3,000.00 3,500.00 (500.00) 85.71%
0.00
35,000.00 35,000.00 0.00 100.00%
18,500.00 15,500.00 3,000.00 119.35%



Legal
Total Legal & Accounting services
Medical Records Expense
Meeting Expenses
Office Expenses
General Office Expenses
Maintenance & Repairs
Office Equipment & Fixtures
Office Supplies
Postage & Shipping
Software & Website
Total Office Expenses
Payroll Expenses
Board Stipends
Employee Benefits
Payroll Processing Fees
Payroll Taxes
Salaries
Simple IRA Match
Vacation & Sick Leave
Workers Compensation
Total Payroll Expenses
Property Management Fees
Utilities
Cell Phones
General Utilities
Internet/Telephone
Total Utilities
Total Expenses
Net Operating Income
Other Income
Credit Card Rebate
Grants - Other Income
Interest/Dividend Income
Other Income
Unrealized Gain/Loss - LAIF
Unrealized Gain/Loss CalTrust - Medium Term
Total Other Income

Other Expenses

Community Development Disbursements Expense
Depreciation Expense
Depreciation Expense - Brandon Road
Total Depreciation Expense
Total Other Expenses
Net Other Income

Net Income

15,478.08 16,000.00 (521.92) 96.74%
$ 68,978.08 $  66,500.00 $ 2,478.08 103.73%
39,014.93 30,142.45 8,872.48 129.44%
3,196.35 1,491.10 1,705.25 214.36%
0.00
6,453.94 9,311.21 (2,857.27) 69.31%
36,665.99 41,250.00 (4,584.01) 88.89%
3,027.75 3,027.75
4,087.06 3,275.00 812.06 124.80%
1,022.54 350.00 672.54 292.15%
18,677.61 9,219.20 9,458.41 202.59%
$ 69,934.89 $  63,405.41 §$ 6,529.48 110.30%
0.00
18,410.75 37,500.00 (19,089.25) 49.10%
35,729.67 72,850.00 (37,120.33) 49.05%
3,102.99 1,541.00 1,561.99 201.36%
34,488.76 30,894.50 3,594.26 111.63%
409,185.21 386,180.81 23,004.40 105.96%
10,826.46 11,585.44 (758.98) 93.45%
5,897.18 5,897.18
864.80 2,310.00 (1,445.20) 37.44%
$ 51850582 $ 542,861.75 $  (24,355.93) 95.51%
825.00 2,000.00 (1,175.00) 41.25%
0.00
2,160.28 2,000.00 160.28 108.01%
11,129.45 12,146.47 (1,017.02) 91.63%
6,887.68 5,150.00 1,737.68 133.74%
$ 20,177.41 $  19,296.47 880.94 104.57%
$ 1,455710.03 $ 1,400,131.83 55,578.20 103.97%
$ 1,156,488.82 $ 982,536.87 173,951.95 117.70%
401.63 401.63
52,699.89 52,699.89
299,546.04 118,534.25 181,011.79 252.71%
1,080.90 1,080.90
4,987.03 4,987.03
91,274.22 91,274.22
$ 44998971 $ 11853425 $  331,455.46 379.63%
(663,378.56) (663,378.56)
0.00
14,809.20 14,809.20
$ 14,809.20 - $ 14,809.20
$  (648,569.36) -'$  (648,569.36)
$ 1,098,559.07 $ 118,534.25 $  980,024.82 926.79%
$ 2,255047.89 $ 1,101,071.12 $ 1,153,976.77 204.80%



Fallbrook Regional Health District

Report #3 - Budget vs. Actuals FY 24-25 - Wellness Center
July 2024 - April 2025

Wellness Center

Actual Budget over Budget % of Budget
Income
Program Fees 5,000.00 (5,000.00) 0.00%
Rental Income 1,870.00 1,870.00
Wellness Center Income - Event/Space Rental 675.00 1,000.00 (325.00) 67.50%
Total Income $ 2,545.00 $ 6,000.00 $ (3,455.00) 42.42%
Gross Profit $ 2,545.00 $ 6,000.00 $ (3,455.00) 42.42%
Expenses
Advertising & Promotions 5,254.08 8,333.30 (3,079.22) 63.05%
Auto Expenses 881.92 650.00 231.92 135.68%
District Direct Care Services 0.00
District Sponsored Events 960.31 7,500.00 (6,539.69) 12.80%
Health Services & Clinics 80,168.28 152,333.30 (72,165.02) 52.63%
Total District Direct Care Services $ 81,128.59 $ 159,833.30 $ (78,704.71) 50.76%
Dues & Subscriptions 459.53 1,350.00 (890.47) 34.04%
Education & Conferences 15,528.61 34,100.00 (18,571.39) 45.54%
Equipment Lease 8,036.61 7,970.00 66.61 100.84%
General Insurance 13,341.80 15,000.00 (1,658.20) 88.95%
IT Services 3,000.00 3,500.00 (500.00) 85.71%
Legal & Accounting services 0.00
Legal 506.42 10,500.00 (9,993.58) 4.82%
Total Legal & Accounting services $ 506.42 $ 10,500.00 $ (9,993.58) 4.82%
Meeting Expenses 444 .83 500.00 (55.17) 88.97%
Office Expenses 0.00
General Office Expenses 5,417.40 14,000.00 (8,582.60) 38.70%
Maintenance & Repairs 27,140.13 55,000.00 (27,859.87) 49.35%
Office Equipment & Fixtures 2,100.00 10,000.00 (7,900.00) 21.00%
Office Supplies 4,883.31 5,000.00 (116.69) 97.67%
Postage & Shipping 22.41 200.00 (177.59) 11.21%
Software & Website 5,889.68 10,574.80 (4,685.12) 55.70%
Total Office Expenses $ 4545293 $ 94,774.80 $ (49,321.87) 47.96%
Payroll Expenses 0.00
Employee Benefits 51,285.83 58,280.00 (6,994.17) 88.00%
Payroll Processing Fees 498.47 1,224.00 (725.53) 40.72%
Payroll Taxes 17,033.84 17,427.92 (394.08) 97.74%
Salaries 222,200.67 217,848.76 4,351.91 102.00%
Simple IRA Match 5,820.12 6,650.00 (829.88) 87.52%
Vacation & Sick Leave 4,859.31 4,859.31
Workers Compensation 1,905.80 1,890.00 15.80 100.84%
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Total Payroll Expenses
Utilities
Cell Phones
General Utilities
Internet/Telephone
Total Utilities
Total Expenses
Net Operating Income
Other Expenses
Depreciation Expense
Depreciation Expense - Mission Road
Total Depreciation Expense
Total Other Expenses
Net Other Income

Net Income

303,604.04 303,320.68 $ 283.36 100.09%
0.00
1,660.06 1,500.00 160.06 110.67%
18,130.24 16,473.56 1,656.68 110.06%
5,905.10 5,148.30 756.80 114.70%
25,695.40 23121.86 $ 2,573.54 111.13%
503,334.76 662,953.94 $  (159,619.18) 75.92%
(500,789.76) (656,953.94) $  156,164.18 76.23%
0.00
40,035.00 40,035.00
40,035.00 - 40,035.00
40,035.00 - 40,035.00
(40,035.00) -'$  (40,035.00)
(540,824.76) (656,953.94) $  116,129.18 82.32%
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5/2/25, 11:30 AM

quiforma State Treasurer
Fiona Ma, cPA

Local Agency Investment Fund
P.O. Box 942809

Sacramento, CA 94209-0001
(916) 653-3001

LAIF Regular Monthly Statement

May 02, 2025

LAIF Home
PMIA Average Monthly
Yields

FALLBROOK REGIONAL HEALTH DISTRICT

DISTRICT ADMINISTRATOR
138 SOUTH BRANDON ROAD
FALLBROOK, CA 92028

April 2025 Statement

Web

Effective Transaction Tran Confirm Confirm

Tran Type Definitions
%

Date Date Number Number Authorized Caller Amount
4/15/2025 4/14/2025 QRD 1770904 N/A SYSTEM 10,729.61
Account Summary
Total Deposit: 10,729.61  Beginning Balance: 817,994.51
Total Withdrawal: 0.00 Ending Balance: 828,724.12

12
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https://url.avanan.click/v2/___https://www.treasurer.ca.gov/pmia-laif/laif/index.asp___.YXAzOnBvcnRlcm9zZXJ2aWNlczphOm86YWZiOGU2YzA2N2UyZjBiY2ExZDBkNzY4MjkwNDY3OTk6NjphMGI1OjFjNmU5ODBlZmU1YWJjOTgyYmFkNzUxZGYwNmJjZTc4ZGI3MmE0OTgxMzcyNTA0ZTFlZDJlNWFlMTU2N2Q4M2U6cDpUOk4
https://url.avanan.click/v2/___http://www.treasurer.ca.gov/pmia-laif/historical/avg_mn_ylds.asp___.YXAzOnBvcnRlcm9zZXJ2aWNlczphOm86YWZiOGU2YzA2N2UyZjBiY2ExZDBkNzY4MjkwNDY3OTk6NjpiYWVkOjhjYjU2MmViNDQwMGZlM2E0MDQ4MDRhODQ3ZjhiOTNiY2E4MWVlNjRmZjBmMTY2MTE2MWQ1NWVkNTJiY2YyMDg6cDpUOk4
https://url.avanan.click/v2/___http://www.treasurer.ca.gov/pmia-laif/historical/avg_mn_ylds.asp___.YXAzOnBvcnRlcm9zZXJ2aWNlczphOm86YWZiOGU2YzA2N2UyZjBiY2ExZDBkNzY4MjkwNDY3OTk6NjpiYWVkOjhjYjU2MmViNDQwMGZlM2E0MDQ4MDRhODQ3ZjhiOTNiY2E4MWVlNjRmZjBmMTY2MTE2MWQ1NWVkNTJiY2YyMDg6cDpUOk4
https://url.avanan.click/v2/___https://laifms.treasurer.ca.gov/Transaction%20Types%20Regular.htm___.YXAzOnBvcnRlcm9zZXJ2aWNlczphOm86YWZiOGU2YzA2N2UyZjBiY2ExZDBkNzY4MjkwNDY3OTk6NjplYjA3OmJhMzU3YjdjOTU2Zjc1MmFjZDA2ODgyZTAwOTAwMmUyYTA2NWU1NmM0Y2Y3ZjNlOTg0ODMxMTllY2E0ZDNhNjA6cDpUOk4

CalTRUST

PO Box 2709

Granite Bay, CA 95746

www.caltrust.org

Email: admin@caltrust.org

*
CALT T
A PUBLIC AGENCY

SUMMARY OF INVESTMENTS

Fax: 402-963-9094
Phone: 833-CALTRUST (225-8787)

Investment Account Summary
04/01/2025 through 04/30/2025

Account Total Shares Net Asset Value Value on Average Cost Cumulative
Fund Number Owned per Share on Apr 30 ($) Amount ($) Change in
Apr 30 ($) Value ($)
FALLBROOK REGIONAL HEALTH DISTRICT ]
CalTRUST Medium Term Fund I 518,467.289 9.92 5,143,195.51 5,188,630.40 (45,434.89)
CalTRUST Liquidity Fund I 1,075,917.820 1.00 1,075,917.82 1,075,917.82 0.00
Portfolios Total value as of 04/30/2025 6,219,113.33
Activity Activity Amount Amount Balance Price per Average Realized
Description Date ($) in Shares in Shares share ($) Balance ($) Cost Amt ($) Gain/(Loss) ($)
CalTRUST Medium Term Fund FALLBROOK REGIONAL HEALTH DISTRICT Account Number: |GG
Beginning Balance 04/01/2025 516,729.070 9.87 5,100,115.92
Accrual Income Div Reinvestment 04/30/2025 17,243.13 1,738.219 518,467.289 9.92 5,143,195.51 0.00 0.00
Change in Value 25,836.46
Closing Balance as of Apr 30 518,467.289 9.92 5,143,195.51
CalTRUST Liquidity Fund FALLBROOK REGIONAL HEALTH DISTRICT Account Number NG
Beginning Balance 04/01/2025 1,072,029.390 1.00 1,072,029.39
Accrual Income Div Reinvestment 04/30/2025 3,888.43 3,888.430 1,075,917.820 1.00 1,075,917.82 0.00 0.00
Change in Value 0.00
Closing Balance as of Apr 30 1,075,917.820 1.00 1,075,917.82
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CINSS

0000078-0000337 PDFT 775175

Fallbrook Regional Health District
138 South Brandon Road
Fallbrook, CA 92028

California CLASS

Summary Statement
April 30, 2025
Page 1 of 3

California CLASS

Average Monthly Yield: 4.3934%

Income

Beginning Income Earned Average Daily Month End

Balance Contributions Withdrawals Earned YTD Balance Balance

] FRHD_CLASS_Prime 1,091,152.80 0.00 0.00 3,940.26 15,722.30 1,091,284.14 1,095,093.06
TOTAL 1,091,152.80 0.00 0.00 3,940.26 15,722.30 1,091,284.14 1,095,093.06
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CINSS

FRHD_CLASS_Prime

Account Summary

Account Statement
April 30, 2025
Page 2 of 3

Average Monthly Yield: 4.3934%

Income
Beginning Income Earned Average Daily Month End
Balance Contributions Withdrawals Earned YTD Balance Balance

California CLASS 1,091,152.80 0.00 0.00 3,940.26 15,722.30 1,091,284.14 1,095,093.06
Transaction Activity
Transaction Date  Transaction Description Contributions Withdrawals Balance Transaction Number
04/01/2025 Beginning Balance 1,091,152.80
04/30/2025 Income Dividend Reinvestment 3,940.26
04/30/2025 Ending Balance 1,095,093.06
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ﬂﬁ Fallbrook Regional

alliy LE ALTH DISTRICT

LOCAL AGENCY INVESTMENT FUND (LAIF)

Through the Pooled Money Investment Account (PMIA), the State Treasurer invests taxpayers’ money to
manage the State’s cash flow and strengthen the financial security of local governmental entities. PMIA
policy sets as primary investment objectives safety, liquidity and yield.

As of April 30, 2025, the District’s balance was $828,724.12. This represents 10.177% of the District’s
investment portfolio. The Average Monthly Effective Yield for the month of April, 2025 was 4.281%. In
April 2025, the District reported $10,729.61 in quarterly earnings.

CalTRUST

The CalTRUST Board works closely with the investment manager, State Street Global Advisors, to
ensure that public dollars are managed securely and efficiently and are in full compliance with California
Law. The primary objective is to safeguard the preservation of principal.

The District is invested in two CalTRUST Funds: Medium Term Fund and Liquidity Fund. As of April
30, 2025, the District’s closing Net Asset Value was $6,219,113.33. This represents 76.374% of the
District’s investment portfolio.

In April, 2025, the District earned $21,131.56 in dividend income and reported $25,836.46 in unrealized
gains. The One Year Yield on the Medium-Term Fund was 4.25% and the One Year Yield on the Liquidity
Fund was 5.07%.

California CLASS

The California Cooperative Liquid Assets Securities System (California CLASS) is a pooled investment
option that invests in high-quality, short-to-medium-term securities that prioritizes principal preservation.
The California CLASS management has appointed Public Trust Advisors, LLC to serve as the Investment
Advisor and Administrator. As of April 30, 2025, the District’s balance was $1,095,093.06. This
represents 13.449% of the District’s investment portfolio. In April, 2025, the District reported $3,940.26 in
earnings. The 30-day average yield was 4.3934%.

The investments of the District are in compliance with the District’s 2024-2025 Investment Policy. The
balances in the District’s investment accounts give the District the ability to meet its expenditure
requirements for the next twelve (12) months.

138 S. Brandon Road, Fallbrook, CA 92028  P: 760.731.9187 F:760.731.9131 ¢ fallorookhealth.org



Fallbrook Regional Health District
Report #7 - Check Detalil

April 2025

DATE TRANSACTION TYPE NUM NAME AMOUNT
Banc of California - Checking

04/01/2025 Check 14872 U.S. Department of Education (437.50)
437.50
04/01/2025 Check 14873 Department of Education - MOHELA (437.50)
437.50
04/01/2025 Bill Payment (Check) 14874 Amazon Capital Services (50.09)
(50.09)
04/01/2025 Bill Payment (Check) 14875 Iron Mountain (3,093.63)
(3,093.63)
04/01/2025 Bill Payment (Check) 14876 Juana Diaz (180.00)
(180.00)
04/01/2025 Bill Payment (Check) 14877 Katia Elizondo Marquez (47.88)
(47.88)
04/01/2025 Bill Payment (Check) 14878 Leslie Salmon (656.25)
(656.25)
04/01/2025 Bill Payment (Check) 14879 Portero Services (2,250.00)
(2,250.00)
04/01/2025 Bill Payment (Check) 14880 Raquel Williams (79.73)
(79.73)
04/01/2025 Bill Payment (Check) 14881 Spectrum - Mission (538.75)
(538.75)
04/01/2025 Bill Payment (Check) 14882 Spectrum Business-Brandon (326.25)
(326.25)
04/01/2025 Bill Payment (Check) 14883 Springston Design LLC (600.00)
(600.00)
04/01/2025 Bill Payment (Check) 14884 T-Mobile (160.16)
(160.16)
04/01/2025 Bill Payment (Check) 14885 Theresa Geracitano-reimburse (49.00)
(49.00)
04/03/2025 Expense ADP, LLC (9,511.44)
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DATE TRANSACTION TYPE NUM NAME AMOUNT
04/03/2025 Expense ADP, LLC (23,307.06)
(23,307.06)

04/08/2025 Bill Payment (Check) 14886 Active Power Solutions (1,545.00)
(1,545.00)

04/08/2025 Bill Payment (Check) 14887 Amazon Capital Services (39.86)
(39.86)

04/08/2025 Bill Payment (Check) 14888 America’s Janitorial Service (940.00)
(940.00)

04/08/2025 Bill Payment (Check) 14889 Best Best & Krieger LLP (807.50)
(807.50)

04/08/2025 Bill Payment (Check) 14890 Colantuono, Highsmith & Whatley, PC (5,500.00)
(5,500.00)

04/08/2025 Bill Payment (Check) 14891 Culligan of Escondido (66.44)
(66.44)

04/08/2025 Bill Payment (Check) 14892 Culligan of San Diego (78.95)
(78.95)

04/08/2025 Bill Payment (Check) 14893 Darren Key (172.00)
(172.00)

04/08/2025 Bill Payment (Check) 14894 Fallbrook Rooter & Drain Service (396.13)
(396.13)

04/08/2025 Bill Payment (Check) 14895 Fowler Pest Control, Inc. (158.00)
(158.00)

04/08/2025 Bill Payment (Check) 14896 Jasmine Thomas (42.42)
(42.42)

04/08/2025 Bill Payment (Check) 14897 Juana Diaz (180.00)
(180.00)

04/08/2025 Bill Payment (Check) 14898 Knight Security & Fire Systems (44.00)
(44.00)

04/08/2025 Bill Payment (Check) 14899 Palomar Family Counseling Service Inc. (4,680.00)
(4,680.00)

04/08/2025 Bill Payment (Check) 14900 Rotary Club of Fallbrook Village (35.00)
(35.00)

04/08/2025 Bill Payment (Check) 14901 SDRMA (720.67)
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DATE TRANSACTION TYPE NUM NAME AMOUNT

04/08/2025 Bill Payment (Check) 14902 UMPQUA Bank (8,781.70)
(8,781.70)

04/08/2025 Expense SDG&E - 6994 - Brandon (725.02)
725.02

04/08/2025 Expense SDG&E - 5971 - E. Mission (1,338.87)
1,338.87

04/08/2025 Expense Fallbrook Waste & Recycling - E. Mission (305.36)
305.36

04/08/2025 Expense Fallbrook Waste & Recycling - S. Brandon (99.00)
99.00

04/08/2025 Expense FPUD - 7720-001 (223.89)
223.89

04/08/2025 Expense FPUD - 7720-002 - E. Mission Rd. (52.48)
52.48

04/08/2025 Expense FPUD - 7720-003 - E. Mission Rd. (391.76)
391.76

04/08/2025 Expense FPUD - 7721-000 (52.48)
52.48

04/10/2025 Expense CalPERS (9,320.89)
5,748.74

3,572.15

04/11/2025 Expense ADP, LLC (203.52)
122.11

81.41

04/11/2025 Expense American Funds Investment (6,945.97)
(6,945.97)

04/14/2025 Expense QuickBooks (2,538.00)
2,538.00

04/15/2025 Check 14904 Skinny Gene Project (4,200.00)
4,200.00

04/15/2025 Bill Payment (Check) 14905 24 Hour Elevator Inc. (260.78)
(260.78)

04/15/2025 Bill Payment (Check) 14906 Amazon Capital Services (378.78)

(378.78)
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DATE TRANSACTION TYPE NUM NAME AMOUNT
04/15/2025 Bill Payment (Check) 14916 Blue Miles Construction (2,100.00)
(2,100.00)

04/15/2025 Bill Payment (Check) 14907 Bonsall Chamber of Commerce (100.00)
(100.00)

04/15/2025 Bill Payment (Check) 14908 Fallbrook Printing Corporation (113.14)
(113.14)

04/15/2025 Bill Payment (Check) 14909 Fowler Pest Control, Inc. (88.00)
(88.00)

04/15/2025 Bill Payment (Check) 14910 Juana Diaz (180.00)
(180.00)

04/15/2025 Bill Payment (Check) 14911 LDC Always Green Landscape (1,530.00)
(1,530.00)

04/15/2025 Bill Payment (Check) 14912 Low Voltage (693.75)
(693.75)

04/15/2025 Bill Payment (Check) 14913 Michelle’s Place Cancer Resource Center (3,541.66)
(3,541.66)

04/15/2025 Bill Payment (Check) 14914 Raquel Williams (20.00)
(20.00)

04/15/2025 Bill Payment (Check) 14915 Safe and Sound Security (75.87)
(75.87)

04/15/2025 Bill Payment (Check) 14917 Protera CPR (200.00)
(200.00)

04/17/2025 Expense ADP, LLC (10,106.37)
(10,106.37)

04/17/2025 Expense ADP, LLC (23,310.23)
(23,310.23)

04/22/2025 Bill Payment (Check) 14918 Susan Woodward (1,500.00)
(1,500.00)

04/22/2025 Bill Payment (Check) 14919 Juana Diaz (200.00)
(200.00)

04/22/2025 Bill Payment (Check) 14920 Jeffrey G. Scott, Esquire (7,367.50)
(7,367.50)

04/22/2025 Bill Payment (Check) 14921 Amazon Capital Services (138.93)
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DATE TRANSACTION TYPE NUM NAME AMOUNT
04/22/2025 Bill Payment (Check) 14922 Neighborhood Healthcare (250.00)
(250.00)

04/22/2025 Expense Pitney Bowes - Lease (77.29)
77.29

04/25/2025 Expense ADP, LLC (171.52)
102.91

68.61

04/25/2025 Expense Equip Financing (1,592.55)
796.28

796.27

04/29/2025 Bill Payment (Check) 14923 Theresa Geracitano-reimburse (133.65)
(133.65)

04/29/2025 Bill Payment (Check) 14924 Juana Diaz (200.00)
(200.00)

04/29/2025 Bill Payment (Check) 14925 CellGate (88.20)
(88.20)

04/29/2025 Bill Payment (Check) 14926 Amazon Capital Services (83.49)
(83.49)

04/29/2025 Bill Payment (Check) 14927 Katia Elizondo Marquez (16.03)
(16.03)

04/29/2025 Bill Payment (Check) 14928 Small Steps Coaching (100.00)
(100.00)

04/29/2025 Bill Payment (Check) 14929 Fallbrook Chamber of Commerce (15.00)
(15.00)
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2 UMPQUA BANK VISA

Billing Cycle 04/30/2025 “ Call us at: (866) 777-9013
Days In Billing Cycle 30 Lost or Stolen Card: (866) 839-3485
Previous Balance $3,781.70
Purchases + $227.18 é Go to www.umpquabank.com
Cash + $0.00
Balance Transfers * $0.00 D Write us at PO BOX 35142 - LB1181, SEATTLE, WA
Special + $0.00 981245142
Credits - $0.00
Paymerts - s PaymentSummary
Other Charges + $0.00
Finance Charges + $0.00 NEW BALANCE $227.18
NEW BALANCE $227.18 MINIMUM PAYMENT $227.18
Total Credit Line $12,000.00
Available Credit Line $11,772.82 NOTE: Grace period to avoid a finance charge on purchases, pay
Available Cash $0.00 entire new balance by payment due date. Finance charge accrues on
Amount Over Credit Line $0.00 cash advances until paid and will be billed on your next statement.
Amount Past Due $0.00
Disputed Amount $0.00
TOTAL CORPORATE ACTIVITY $3,781.70-
Trans Date | Post Date | Reference Number \ Transaction Description | Amount
04/14 04/14 0000000LBX2504144197011 PAYMENT - THANK YOU $3,781.70-

PLEASE DETACH COUPON AND RETURN PAYMENT USING THE ENCLOSED ENVELOPE - ALLOW UP TO 7 DAYS FOR RECEIPT -

UMPQUA BANK [ Account Number |
PO BOX 35142 - LB1181 A
SEATTLE WA 98124-5142 A UMPQUA BANK

Check box to indicate
name/address change D
on back of this coupon

AMOUNT OF PAYMENT ENCLOSED

04/30/25 $227.18 $227.18 05/25/25 $

MAKE CHECK PAYABLE TO:

e g

UMPQUA'BANK COMMERCIAL CARD OPS
PO BOX 35142 - LB1181
SEATTLE WA 08124-5142
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JUDITH OSWALD Payments & Other Purchases & Other Cash Advances

] Credits Charges

$0.00 $227.18 $0.00

Total Activity

$227.18

Trans Date | Post Date | Plan Name Reference Number Description Amount
04/02 04/04 PPLNO1 24755425093270930433159 CA DEBT INVESTMENT ADV CO 916-6533269 $200.00
CA
04/05 04/06 PPLNO1 24941665095129091286216  EINSTEIN BROS BAGELS3047 OCEANSIDE $27.18
CA

Plan Plan ECM Average Periodic | Corresponding | Finance |Effective APR|Effective| Ending
Neme | Description 7 | Daily Balance | Rate* | APR |Charges| Fees*™ | APR | Balance

Purchases

PPLNO1 PURCHASE E $0.00 0.06024%(D) 21.9900% $0.00 $0.00 0.0000%  $227.18
001

Cash

CPLNO1 CASH A $0.00 0.06572%(D) 23.9900% $0.00 $0.00 0.0000% $0.00
001

* Periodic Rate (M)=Monthly (D)=Daily Days In Billing Cycle: 30

** includes cash advance and foreign currency fees APR = Annual Percentage Rate

1 FCM = Finance Charge Method

(V) = Variable Rate If you have a variable rate account the periodic rate and Annual Percentage Rate (APR) may vary.
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BANK

*** FIVE STAR
* %

ACCOUNTS PAYABLE

FALLBROOK REGIONAL HD
138 S BRANDON RD
FALLBROOK CA 92028-2205

23

ACCOUNT SUMMARY PAYMENT INFORMATION
Credit Limit $15,000.00 New Balance $4,808.88
Credit Available $9,481.00 Minimum Payment Due $4,808.88
Statement Closing Date April 30, 2025 Payment Due Date May 25, 2025
Days in Billing Cycle 30
Previous Balance $12,277.94
- Payments & Credits $12,464.60
+ Purchases & Other Charges $4,995.54
+ Cash Advances $0.00
+ Finance Charges $0.00
= New Balance $4,808.88
Questions? Call Cardmember Services 1-855-401-4743
Or Write: PO Box 332509
Murfreesboro, TN 37133-2509
Or visit: MyApexCard.com
Notice: SEE REVERSE SIDE FOR MORE IMPORTANT INFORMATION
TRANSACTIONS
Tran Post Reference Number Transaction Description Amount
Date Date
TOTAL I 51227794
04/15 04/15  85593253900XSMT80 PAYMENT - THANK YOU 12,277.94-
JUDITH OSWALD ToTAL I 37449
04/02  04/02  12302022WO021ETV10 INDEED USI25-01680982 AUSTIN TX 93.18
04/03  04/03  57540242XLPTLWZXM ADOBE *ADOBE 4085366000 CA 149.93
04/08  04/08  5543286325YDOR7NT WWW COSTCO COM 800-955-2292 WA 124.11
04/09  04/09  0543684338R4G4Y3P WALMART.COM 8009256278 BENTONVILL CREDIT 185.66-
04/25  04/25  55421353KVALGPN5W PSHRA PUBLIC SECTOR HR ALEXANDRIA VA 175.00
04/25  04/25  55432863K5SA5FQN5 THE TOLL ROADS OF OC  949-727-4800 CA 17.93
JASMINE THOMAS TOTAL I $239.03
04/07  04/07  5543286315Y3HHDH2 IN *BRAND ASSASSINS  951-5060777 CA 137.03
04/16  04/16  57540243ALVMYJ04M FACEBK *EXUMEM4J42 6505434800 CA 102.00
BIANCA HEYMING TOoTAL I 13571
04/23  04/23  55432863H630MVEG6 SQ *PARTY BURGERS FALL FALLBROOK CA 135.71
Transactions continued on next page
Please detach bottom portion and submit with payment using enclosed envelope
Payment Information
Cardmember Services X
*** EIVE STAR BANK PO BOX 332509 Account Number:
*k Murfreesboro TN 37133 Payment Due Date May 25, 2025
New Balance $4,808.88
Minimum Payment Due $4,808.88
Past Due Amount $0.00
Make Check Amount Enclosed: $
ACCOUNTS PAYABLE Payable to:

Cardmember Services
PO BOX 306005
Nashville TN 37230-6005



ACCOUNTS PAYABLE

TRANSACTIONS (continued)

Tran

Post

Reference Number Transaction Description Amount
Date Date
RACHEL TOTAL I 5239961
MASON-RUNNELLS
04/01  04/01  55310202W56RKWGLJ MARITZ AT&L*INTLAFP FENTON MO 99.00
04/05  04/05  5548872301G8ZJILE JERSEY MIKES 20191 FALLBROOK CA 25.00
04/05  04/05  853694330EE40Y22Q EVERLINE RESORT & SPA OLYMPIC VALLE CA 312.55
CHECK-IN 04/04/25 FOLIO #0001246040
04/08  04/08  575402432LX76ZBPT WF *WAYFAIR4311118376 8662638325 MA 41.61
04/09  04/09  05587453300001GVD RBT JERSEY MIKES 20191 EASYSAVING CREDIT 1.00-
04/11  04/11  5526352368SZLM4NL ALBERTSONS #0753 TEMECULA CA 15.14
04/11  04/11  051404836LM8WZ7J0 SPROUTS FARMERS MARK TEMECULA CA 43.27
04/16  04/16  55432863B615ZP1FK SOUTHWES 5262334854548 800-435-9792 TX 194.30
RUNNELLS/RACHEL MASON
04/29/25 1 SACRAMENTO SAN DIEGO
04/16  04/16  55432863B615ZP1FV SOUTHWES 5262334853209 800-435-9792 TX 95.63
RUNNELLS/RACHEL MASON
04/26/25 1 SAN DIEGO PHOENIX
04/26/25 2 PHOENIX SEATTLE
04/29/25 3 SEATTLE SACRAMENTO
04/21  04/21  55436873G4N1IWRDAY ARES HOTELS AND TICKET SAN DIEGO CA 954.06
04/22  04/22  82711163HEHMA930N VOICEOFSANDIEGO.ORG SAN DIEGO CA 10.53
04/23  04/23  55432863J639R4226 SOUTHWES 5262337260072 800-435-9792 TX 74.87
RUNNELLS/RACHEL MASON
04/26/25 1 SAN DIEGO PHOENIX
04/26/25 2 PHOENIX SEATTLE
04/29/25 3 SEATTLE SAN DIEGO
04/24  04/24  55500803J977DMJIKT SAN DIEGO BUSINESS JOU SAN DIEGO CA 99.00
04/27  04/27  85180893MLSQZHYP3 ZIG ZAG CAFE SEATTLE WA 120.97
04/27  04/27  55310203NSNHTM6LJ YARD HOUSE ZK 0108343 SEATTLE WA 156.17
04/27  04/27  75418233M6L7QDPVS EIG*CONSTANTCONTACT.C WALTHAM MA 119.00
04/28  04/28  55432863P5VGXT77HT TST*CHAN SEATTLE WA 11.37
04/29  04/29  55432863P5VKWOYY2 SQ *OLYMPIA COFFEE - D SEATTLE WA 28.14
RAQUEL WILLIAMS TOTAL I 39207
04/04  04/04  55488722Y1G2QVS01 JERSEY MIKES ONLINE UC MANASQUAN NJ 193.24
04/09  04/09  5543286345YWVQPMP TST*ESTRELLAS RESTAURA FALLBROOK CA 130.74
04/09  04/09  0543684338PKPS22Z WALMART.COM 8009256278 BENTONVILLE AR 39.05
04/15  04/15  02305373A00LNBSHL USPS PO 0525920028 FALLBROOK CA 29.04
THERESA ToTAL I  $1.267.97
GERACITANO
04/07  04/07  0514047322X47TWMVX MAJOR MARKET FALLBROOK CA 13.15
04/18  04/18  55436873D85T4TD8H HILTON HOTEL SAN DIEGO SAN DIEGO CA 312.12
CHECK-IN 04/18/25 FOLIO #2880204
04/18  04/18  82305093DEHMVY4D1 SDFOUNDATION.ORG SAN DIEGO CA 297.28
04/22  04/22  55432863H62WZKY4R TST*TQLAS NEW LA QUINTA CA 97.55
04/23  04/23  55436873J4ZQKHQ5M EMBASSY SUITES LA QUINTA CA 454.50
CHECK-IN 04/21/25 FOLIO #515584
04/23  04/23  55436873J4ZQKHQ90 EMBASSY SUITES LA QUINTA CA 6.53
CHECK-IN 04/21/25 FOLIO #515584
04/23  04/23  02699353JEHZNQ1ZM WHOLEFDS PMD #10359 PALM DESERT CA 21.84
04/24  04/24  55421353KJB1XFLVQ CALIFORNIA SPECIAL DIS SACRAMENTO CA 65.00
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Fallbrook Regional Health District Report #9 - Community Development Disbursements

July - April, 2025

Date Num Name Memo/Description Split Amoun
Administration
10/07/2024 Quote #2201 Vivify Painting S. Brandon Road:S. Brandon Road - Improvements 15,000.00
12/15/2024 121684 Nasland Engineering S. Brandon Road:S. Brandon Road - Improvements 4,835.00
01/07/2025 Cust 06243-AD13821333 First American Title Company Administration S. Brandon Road:S. Brandon Road - Improvements 1,000.00
Total for Administration $ 20,835.00
Wellness Center
07/08/2024 726 Arch 5 Design CDD - SF Studios as-built measure E. Mission Road:E. Mission Road - Improvements 1,800.00
07/11/2024 County of San Diego Planning Services CDD E. Mission Road:E. Mission Road - Improvements 2,672.71
07/11/2024 County of San Diego Planning Services CDD E. Mission Road:E. Mission Road - Improvements 2,667.48
07/30/2024 SiteloglQ E. Mission Road:E. Mission Road - Improvements 49,000.00
July| $ 56,140.19
08/26/2024 754 Arch 5 Design E. Mission Road:E. Mission Road - Improvements 2,500.00
08/29/2024 7116 KARN Engineering & Surveying E. Mission Road:E. Mission Road - Improvements 400.00
August $2,900.00
E. Mission Road:E. Mission Road - Improvements
09/01/2024 1755 Kuhlman Scott Architecture 6,032.52
09/24/2024 SiteloglQ E. Mission Road:E. Mission Road - Improvements 164,138.62
09/30/2024 09302024-2 Five Star Bank - CC E. Mission Road:E. Mission Road - Improvements 1,946.88
September $172,118.02
10/25/2024 792 Arch 5 Design E. Mission Road:E. Mission Road - Improvements 2,700.00
10/31/2024 340764908 Dodge Construction Network CDD - CHWC Bldg B Construction Notice E. Mission Road:E. Mission Road - Improvements 625.00
October $ 3,325.00
11/01/2024 1781 Kuhlman Scott Architecture CDD - Rendering Views E. Mission Road:E. Mission Road - Improvements 2,593.79
November $ 2,593.79
12/30/2024 PUBCAL SitelogiQ CDD - Rendering Views Split 61,607.07
December $ 61,607.07
01/01/2025 1805 Kuhlman Scott Architecture E. Mission Road:E. Mission Road - Improvements 3,084.42
01/13/2025 63208 Christian Wheeler Engineering E. Mission Road:E. Mission Road - Improvements 1,305.00
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Date Num Name Memo/Description Split Amoun

January $ 4,389.42

02/15/2025|PUBCAL 005320 SiteloglQ E. Mission Road:E. Mission Road - Improvements 423,826.17

02/25/2025]2252025 Rachel Mason -Split- 172.40

February $ 423,998.57

March $0.00

04/14/2025 2501 Blue Miles Construction CDD - Sign-in tables for WC rooms Office Expenses:Office Equipment & Fixtures 2.100.00

April 2,100.00

Total for Wellness Center $729,172.06
Grand Total $ 750,007.06
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A Professional Accountancy Corporation

May 1, 2025

Board of Directors and Ms. Rachel Mason, CEO
Fallbrook Regional Health District

138 S. Brandon Rd.

Fallbrook, CA 92028

We are pleased to confirm our understanding of the services we are to provide the Fallbrook Regional Health
District (District) as of and for the year ended June 30, 2025.

Audit Scope and Objectives

We will audit the governmental activities and each major fund of the District, as of June 30, 2025 and for the
year then ended and the related notes, which collectively comprise the District's basic financial statements as
listed in the table of contents of the financial statements.

The objectives of our audit are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with auditing standards generally accepted
in the United States of America (GAAS) and, if applicable, in accordance with Government Auditing Standards,
and/or any state or regulatory audit requirements will always detect a material misstatement when it exists.

Misstatements, including omissions, can arise from fraud or error and are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

Accounting principles generally accepted in the United States of America, (U.S. GAAP,) as promulgated by the
Governmental Accounting Standards Board (GASB) require that certain required supplementary information
(RSI) such as management's discussion and analysis be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the GASB, who considers
it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context.

As part of our engagement, we will apply certain limited procedures to the required supplementary information
(RSI) in accordance with auditing standards generally accepted in the United States of America, (U.S. GAAS).
These limited procedures will consist primarily of inquiries of management regarding their methods of
measurement and presentation, and comparing the information for consistency with management's responses
to our inquiries. We will not express an opinion or provide any form of assurance on the RSI. The following RSI
is required by U.S. GAAP. This RSI will be subjected to certain limited procedures but will not be audited:

1. Management's Discussion and Analysis
2. Budgetary Comparison Schedule - General Fund

Jeff Nigro, CPA, CFE | Shannon Bishop, CPA | Peter Glenn, CPA, CFE | Paul J. Kaymark, CPA | Jessica Berry, CPA | Angelika Vartikyan, CPA | Jared Solmonsen, CPA

MURRIETA OFFICE 25220 Hancock Avenue, Suite 400, Murrieta, CA 92562 + P: (951) 698-8783 -+ F: (951) 699-1064
WALNUT CREEK OFFICE 2121 N. California Blvd. Suite 2900, Walnut Creek, CA 94596 « P: (844) 557-31 « F: (844) 557-3444

www.nncpas.com * Licensed by the California Board of Accountancy
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We will also provide a report (that does not include an opinion) on internal control related to the financial
statements and compliance with the provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a material effect on the financial statements as required by Government
Auditing Standards. The report on internal control and on compliance and other matters will include a
paragraph that states (1) that the purpose of the report is solely to describe the scope of testing of internal
control and compliance, and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control on compliance, and (2) that the report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and compliance.
The paragraph will also state that the report is not suitable for any other purpose. If during our audit we
become aware that the District is subject to an audit requirement that is not encompassed in the terms of this
engagement, we will communicate to management and those charged with governance that an audit in
accordance with U.S. generally accepted auditing standards and the standards for financial audits contained in
Government Auditing Standards may not satisfy the relevant legal, regulatory, or contractual requirements.

Auditor Responsibilities

We will conduct our audit in accordance with GAAS and in accordance with Government Auditing Standards. As
part of an audit in accordance with GAAS and in accordance with Government Auditing Standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the District's internal control. However, we will communicate to you in writing
concerning any significant deficiencies or material weaknesses in internal control relevant to the audit
of the financial statements that we have identified during the audit.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements, including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

4. Conclude, based on the audit evidence obtained, whether there are conditions or events, considered in
the aggregate, that raise substantial doubt about the District's ability to continue as a going concern
for a reasonable period of time.

Because of the inherent limitations of an audit, together with the inherent limitations of internal control, an
unavoidable risk that some material misstatements may not be detected exists, even though the audit is
properly planned and performed in accordance with GAAS and in accordance with Government Auditing
Standards.

Our responsibility as auditors is limited to the period covered by our audit and does not extend to any other
periods.

Compliance with Laws and Regulations

As previously discussed, as part of obtaining reasonable assurance about whether the basic financial
statements are free of material misstatement, we will perform tests of the District's compliance with the
provisions of applicable laws, regulations, contracts, and agreements. However, the objective of our audit will
not be to provide an opinion on overall compliance and we will not express such an opinion.
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Management Responsibilities

Our audit will be conducted on the basis that management acknowledge and understand that they have
responsibility:

a) For the preparation and fair presentation of the basic financial statements in accordance with
accounting principles generally accepted in the United States of America;

b) For the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of basic financial statements that are free from material misstatement, whether due
to error, fraudulent financial reporting, misappropriation of assets, or violations of laws, governmental
regulations, grant agreements, or contractual agreements; and

c¢) To provide us with:

i.  Access to all information of which management is aware that is relevant to the preparation
and fair presentation of the basic financial statements such as records, documentation, and
other matters;

ii. Additional information that we may request from management for the purpose of the audit;

iii. Unrestricted access to persons within the District from whom we determine it necessary to
obtain audit evidence.

iv. A written acknowledgement of all the documents that management expects to issue that will
be included in the annual report and the planned timing and method of issuance of that annual
report; and

v. A final version of the annual report (including all the documents that, together, comprise the
annual report) in a timely manner prior to the date of the auditor's report.

d) Forincluding the auditor's report in any document containing basic financial statements that indicates
that such basic financial statements have been audited by us;

e) For identifying and ensuring that the District complies with the laws and regulations applicable to its
activities;

f) For adjusting the basic financial statements to correct material misstatements and confirming to us in
the management representation letter that the effects of any uncorrected misstatements aggregated
by us during the current engagement and pertaining to the current year period(s) under audit are
immaterial, both individually and in the aggregate, to the basic financial statements as a whole; and

g) Foracceptance of nonattest services, including identifying the proper party to oversee nonattest work;

h) For maintaining adequate records, selecting and applying accounting principles, and safeguarding
assets;

i) For informing us of any known or suspected fraud affecting the District involving management,
employees with significant role in internal control and others where fraud could have a material effect
on the financials; and

j)  For the accuracy and completeness of all information provided.

With regard to the supplementary information referred to above, you acknowledge and understand your
responsibility:

a) for the preparation of the supplementary information in accordance with the applicable criteria;

b) to provide us with the appropriate written representations regarding supplementary information;

c) to include our report on the supplementary information in any document that contains the
supplementary information and that indicates that we have reported on such supplementary
information; and

d) to present the supplementary information with the audited basic financial statements, or if the
supplementary information will not be presented with the audited basic financial statements, to make
the audited basic financial statements readily available to the intended users of the supplementary
information no later than the date of issuance by you of the supplementary information and our report
thereon.

As part of our audit process, we will request from management, written confirmation concerning
representations made to us in connection with the audit.
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Nonattest Services
With respect to any nonattest services we perform,

At the end of the year, we agree to perform the following:

a) Propose adjusting or correcting journal entries detected during the audit, if applicable, to be reviewed
and approved by the District's management.
b) Word process the financial statements using information provided by management.

We will not assume management responsibilities on behalf of the District. However, we will provide advice and
recommendations to assist management of the District in performing its responsibilities.

The District's management is responsible for:

a) making all management decisions and performing all management functions;

b) assigning a competent individual to oversee the services;

c) evaluating the adequacy of the services performed;

d) evaluating and accepting responsibility for the results of the services performed; and
e) establishing and maintaining internal controls, including monitoring ongoing activities.

Our responsibilities and limitations of the nonattest services are as follows:

a) We will perform the services in accordance with applicable professional standards

b) The nonattest services are limited to the services previously outlined. Our firm, in its sole professional
judgment, reserves the right to refuse to do any procedure or take any action that could be construed
as making management decisions or assuming management responsibilities, including determining
account coding and approving journal entries. Our firm will advise the District with regard to tax
positions taken in the preparation of the tax return, but the District must make all decisions with
regard to those matters.

Reporting

We will issue a written report upon completion of our audit of the District's basic financial statements. Our
report will be addressed to the Board of Directors of the District. Circumstances may arise in which our report
may differ from its expected form and content based on the results of our audit. Depending on the nature of
these circumstances, it may be necessary for us to modify our opinions, add an emphasis-of-matter or other-
matter paragraph(s) to our auditor's report, or if necessary, withdraw from the engagement. If our opinions on
the basic financial statements are other than unmodified, we will discuss the reasons with you in advance. If,
for any reason, we are unable to complete the audit or are unable to form or have not formed opinions, we may
decline to express opinions or to issue a report as a result of this engagement.

In accordance with the requirements of Government Auditing Standards, we will also issue a written report
describing the scope of our testing over internal control over financial reporting and over compliance with
laws, regulations, and provisions of grants and contracts, including the results of that testing. However,
providing an opinion on internal control and compliance will not be an objective of the audit and, therefore, no
such opinion will be expressed.

Preparation of State Controller Report
Our Responsibilities

The objective of our engagement is to prepare the annual Financial Transactions Report (FTR) in accordance
with the California State Controller's Office Instructions based on information provided by you. We will conduct
our engagement in accordance with Statements on Standards for Accounting and Review Services (SSARSs)
promulgated by the Accounting and Review Services Committee of the AICPA and comply with the AICPA's
Code of Professional Conduct, including the ethical principles of integrity, objectivity, professional competence,
and due care.
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We are not required to, and will not, verify the accuracy or completeness of the information you will provide to
us for the engagement or otherwise gather evidence for the purpose of expressing an opinion or a conclusion.
Accordingly, we will not express an opinion or a conclusion or provide any assurance on the FTR.

Our engagement cannot be relied upon to identify or disclose any FTR misstatements, including those caused
by fraud or error, or to identify or disclose any wrongdoing within the District or noncompliance with laws and
regulations.

Management Responsibilities

The engagement to be performed is conducted on the basis that management acknowledges and understands
that our role is to prepare the FTR in accordance with the State Controller's Office Instructions. Management
has the following overall responsibilities that are fundamental to our undertaking the engagement to prepare
your FTR in accordance with SSARSs:

a) The selection of accounting principles generally accepted in the United States of America as the
financial reporting framework to be applied in the preparation of the financial statements
b) The design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud
or error
c) The prevention and detection of fraud
d) To ensure that the District complies with the laws and regulations applicable to its activities
e) The accuracy and completeness of the records, documents, explanations, and other information,
including significant judgments, you provide to us for the engagement to prepare financial statements
f) To provide us with:
i. Documentation, and other related information that is relevant to the preparation and
presentation of the financial statements,
ii. Additional information that may be requested for the purpose of the preparation of the
financial statements, and
iii. Unrestricted access to persons of whom we determine necessary to communicate.

As part of our engagement, we will issue a disclaimer that will state that the FTR were not subjected to an audit,
review, or compilation engagement by us and, accordingly, we do not express an opinion, a conclusion, nor
provide any assurance on them.

Engagement Fees

Our fixed fees for the services previously outlined will be as follows:

Financial Statements and Auditor Reports $15,000
Preparation of the State Controller’s Report 500
Total $15,500

If significant changes occur in the District’s audit requirements with the implementation of new Governmental
Accounting Standards Board (GASB) Standards, Government Auditing Standards or the Audit and Accounting
Guide for State and Local Governments issued by the AICPA for attest and/or nonattest services, this may
render additional services needed which may increase the above noted fixed fee.
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Our invoices for these fees will be rendered each month as work progresses and are payable on presentation.
In accordance with our firm policies, work may be suspended if the District’s account becomes 60 days or more
overdue and may not be resumed until the District’s account is paid in full. If we elect to terminate our services
for nonpayment, our engagement will be deemed to have been completed upon written notification of
termination, even if we have not completed our report. The District will be obligated to compensate us for all
time expended and to reimburse us for all out-of-pocket costs through the date of termination. The above fee
is based on anticipated cooperation from District personnel and the assumption that unexpected circumstances
will not be encountered during the audit. If significant additional time is necessary, we will discuss it with
management and arrive at a new fee estimate before we incur the additional costs.

Additionally, our fees are dependent on the availability, quality, and completeness of the District's records and,
where applicable, upon the District's personnel providing the level of assistance identified in the "prepared by
client" request list distributed at the end of our planning work (e.g., District employees preparing confirmations
and schedules we request, locating documents selected by us for testing, etc.).

We will schedule the engagement based in part on deadlines, working conditions, and the availability of District
key personnel. We will plan the engagement based on the assumption that District personnel will cooperate
and provide assistance by performing tasks such as preparing requested schedules, retrieving supporting
documents, and preparing confirmations. If, for whatever reason, District personnel are unavailable to provide
the necessary assistance in a timely manner, it may substantially increase the work we have to do to complete
the engagement within the established deadlines, resulting in an increase in fees over our original fee estimate.

If circumstances occur related to the condition of District records, the availability of sufficient, appropriate
audit evidence, or the existence of a significant risk of material misstatement of the financial statements caused
by error, fraudulent financial reporting, or misappropriation of assets, which in our professional judgment
prevent us from completing the audit or forming an opinion on the financial statements, we retain the right to
take any course of action permitted by professional standards, including declining to express an opinion or
issue a report, or withdrawing from the engagement.

Should our assumptions with respect to these matters be incorrect, or should the condition of the records,
degree of cooperation, or other matters beyond our reasonable control require additional commitments by us
beyond those upon which our estimated fees are based, we may adjust our fees and planned completion dates.
If significant additional time is necessary, we will discuss it with management and arrive at a new fee estimate
as soon as reasonably practicable.

Scheduling

Scheduling of the Audit Final-Fieldwork Dates will be based on an agreeable timetable with the District. We ask
that the District prepare a completed and finalized Trial Balance and General Ledger in Excel form as of the
June 30, 2025 date with all Balance Sheet accounts properly reconciled in Excel or PDF form and uploaded into
the Suralink Portal System by the date scheduled. Failure to complete all the above noted items by the date
scheduled will result in a $1,000 extra fee charge and postponement of the audit to a later date. A 30-day notice
before the initial scheduled Audit Final-Fieldwork date is required to change the date and avoid the extra
$1,000 fee. However, if a December or January date is chosen for the re-scheduled Audit Final-Fieldwork date,
the $1,000 fee will still apply to cover Overtime costs incurred during those months and will only guarantee
the audit will be completed by January 31, 2026.
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Other Engagement Matters

During the course of the engagement, we may communicate with you or your personnel via fax or e-mail, and
you should be aware that communication in those mediums contains a risk of misdirected or intercepted
communications.

Government Auditing Standards require that we document an assessment of the skills, knowledge, and
experience of management, should we participate in any form of preparation of the basic financial statements
and related schedules or disclosures as these actions are deemed a non-audit service.

Paul ] Kaymark, CPA is the engagement partner responsible for supervising the engagement and signing the
report.

During the course of the audit we may observe opportunities for economy in, or improved controls over, your
operations. We will bring such matters to the attention of the appropriate level of management, either orally
or in writing.

You agree to inform us of facts that may affect the basic financial statements of which you may become aware
during the period from the date of the auditor's report to the date the financial statements are issued.

We agree to retain our audit documentation or work papers for a period of at least seven years from the date
of our report.

The audit documentation for this engagement is the property of Nigro & Nigro, PC and constitutes confidential
information. However, we may be requested to make certain audit documentation available to regulatory
agencies pursuant to authority given to it by law or regulation, or to peer reviewers. If requested, access to such
audit documentation will be provided under the supervision of Nigro & Nigro, PC's personnel. Furthermore,
upon request, we may provide copies of selected audit documentation to regulatory agencies. The regulatory
agencies may intend, or decide, to distribute the copies of information contained therein to others, including
other governmental agencies. We will notify the District of any such request.

Conflict Resolution

Should any litigation or adverse action (such as audits by outside governmental agencies and/or threatened
litigation, etc.), by third parties arise against the District or the board of directors subsequent to this
engagement, which results in the subpoena of documents from Nigro & Nigro, PC and/or requires additional
assistance from us to provide information, depositions or testimony, the District hereby agrees to compensate
Nigro & Nigro, PC (at our standard hourly rates) for additional time charges and other costs (copies, travel,
etc.), and to indemnify us for any attorney’s fees to represent Nigro & Nigro, PC.

If any dispute arises among the parties hereto, the parties agree to first try in good faith to settle the dispute by
mediation administered by the American Arbitration Association under its applicable rules for resolving
professional accounting and related services disputes before resorting to litigation. The costs of any mediation
proceeding shall be shared equally by all parties.

The District and Nigro & Nigro, PC both agree that any dispute over fees charged by the auditor to the District
will be submitted for resolution by arbitration in accordance with the applicable rules for resolving
professional accounting and related services disputes of the American Arbitration Association, except that
under all circumstances the arbitrator must follow the laws of California. Such arbitration shall be binding and
final. IN AGREEING TO ARBITRATION, WE BOTH ACKNOWLEDGE THAT IN THE EVENT OF A DISPUTE
OVER FEES CHARGED BY THE ACCOUNTANT, EACH OF US IS GIVING UP THE RIGHT TO HAVE THE
DISPUTE DECIDED IN A COURT OF LAW BEFORE A JUDGE OR JURY AND INSTEAD WE ARE ACCEPTING
THE USE OF ARBITRATION FOR RESOLUTION. The prevailing party shall be entitled to an award of
reasonable attorneys’ fees and costs incurred in connection with the arbitration of the dispute in an amount to
be determined by the arbitrator.
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Conclusion

At the conclusion of our audit engagement, we will communicate to the Board of Directors the following
significant findings from the audit:

a)
b)
<)
d)
e)

g)
h)

Our view about the qualitative aspects of the District's significant accounting practices;

Significant difficulties, if any, encountered during the audit;

Uncorrected misstatements, other than those we believe are trivial, if any;

Disagreements with management, if any;

Other findings or issues, if any, arising from the audit that are, in our professional judgment, significant
and relevant to those charged with governance regarding their oversight of the financial reporting
process;

Material, corrected misstatements that were brought to the attention of management as a result of our
audit procedures;

Representations we requested from management;

Management's consultations with other accountants, if any; and

Significant issues, if any, arising from the audit that were discussed, or the subject of correspondence,
with management.

Please sign and return the attached copy of this letter to indicate your acknowledgment of, and agreement with,
the arrangements for our audit of the basic financial statements including our respective responsibilities.

Enclosed, as required by Government Auditing Standards, is a copy of the report on the most recent peer review
of our firm.

We appreciate the opportunity to provide these services and believe this letter accurately summarizes the
significant terms of our engagement.

Very truly yours,

Nigro & Nigro, PC

The services and arrangements described in this letter are in accordance with our understanding and are
acceptable to us.

Management signature:

Title:

Date:

Governance signature:

Title:

Date:
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